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ABSTRACT 
Firm value is the investor's perception of the company's success in managing its resources 
at the end of the current year, which is reflected in the company's stock price. The dividend 
policy is expected to increase the company's stock price. This study aims to provide 
empirical evidence of the effect of tax avoidance, profitability, and leverage on firm value with 
dividend policy as a moderating variable. The population of this study was all consumer 
goods sector companies listed on the Indonesia Stock Exchange for the period 2017 – 2021. 
The sampling technique used was purposive, and 95 observations were obtained. This study 
uses the Statistical Product and Service Solution (SPSS) program with Moderated 
Regression Analysis (MRA) to analyze the moderating effect of dividend policy on the 
samples tested. The analysis results prove that tax avoidance has no effect on firm value, 
while profitability and leverage positively affect firm value. Furthermore, dividend policy can 
moderate tax avoidance on firm value but cannot moderate profitability and leverage on firm 
value. This research is expected to enrich empirical evidence in the field of financial 
management regarding the relationship between tax avoidance, profitability, leverage and 
dividend policy with firm value. Company management can consider dividend policy in 
implementing tax avoidance. 
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Firm value is the investor's perception of the company's success rate in managing its 
resources at the end of the current year, which is reflected in the company's stock price. The 
higher the share price, the higher the firm value; conversely, the lower the share price, the 
lower the firm value or the company's performance is not good. Investors and potential 
investors need firm value to make investment decisions, and this is an important indicator 
used by the market to assess the company as a whole (Nurmadi & Novietta, 2022). 

Increasing firm value is a long-term goal that the company must achieve by maximizing 
profits to maximize the prosperity of stakeholders, especially shareholders. Company goals 
can be achieved if the company can increase firm value. The higher the firm value, the 
greater the prosperity that the company owner will receive. Firm value reflects a company's 
performance so that it can affect investors' assessment or perception of the company. High 
firm value will attract investors, and conditions like this can increase the value of the 
company's shares (Linantis et al., 2021). 

The Covid-19 (Corona Virus Disease - 2019) pandemic has reduced company 
performance worldwide. Almost all countries worldwide have closed borders and issued 
crowd restriction policies since the disease was declared a pandemic. The Covid 19 
pandemic has caused a worldwide crisis. Not only a health crisis but also a social, economic 
crisis, not least in the financial sector. 

Figure 1 shows that the Covid-19 pandemic that has entered Indonesia since March 
2020 has had an impact on the capital market in Indonesia which has caused a significant 
decline in the composite stock price sector, so this means that it has an impact on all 
industrial sectors on the Indonesia Stock Exchange (IDX) including the Consumer Goods 
sector. Companies in the Consumer Goods Sector are categorized as stocks that can 
survive and are almost unaffected by macroeconomic conditions and political situations. This 
condition is because companies have products that are always needed by consumers and 
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have a broad market. In reality, the share price of the Consumer Goods Sector has 
increased and decreased from 2017 to 2021. These fluctuations are not in line with the view 
of the Consumer Goods Sector's ability to withstand economic conditions. 
 

 
 

Figure 1 – Composite Stock Price Index (Source: Google Finance) 

 
Table 1 – Share Price Development of Consumer Goods Sector 2017-2021 

 

Year Share Price 

2017 2.329 
2018 2.857 
2019 2.653 
2020 2.041 
2021 1.827 
 

Source: http://www.investing.com (2022). 

 
Based on Table 1, it can be seen that the stock price of the Consumer Goods sector 

experienced a significant increase in 2018, but in 2019 it experienced a decline in stock 
prices. A significant decline occurred in 2020 due to the Covid-19 pandemic, and the 
Consumer Goods sector experienced a decline again in 2021. The increase and decrease in 
stock prices show that there is a phenomenon of inconsistent stock price movements so far. 

Based on signalling theory, stable and increasing firm value impacts shareholders to 
maintain their capital and provides a positive signal for potential investors to invest in the 
company. Investor confidence can be increased if management tries to increase firm value 
(Minh Ha et al., 2021). 

In increasing their value, companies focus on maximizing various financial objectives, 
such as increasing sales or minimizing costs incurred to increase company profits. One of 
the costs that management focuses on is tax costs, where tax costs are costs that cannot be 
avoided and are a concern for the government. So that management makes efforts to 
minimize tax burden payments without violating government regulations, namely through tax 
avoidance (Linantis et al., 2021). 

In agency theory, shareholders only sometimes want management to do tax avoidance 
because it can cause costs to be incurred that can reduce the value of company profits which 
can affect the dividends to be distributed. In contrast to management, tax avoidance is one of 
the alternatives that management can use to increase company profits if management can 
manage finances better and more efficiently at a minor tax cost paid by implementing tax 
avoidance. 

Tax avoidance can reduce the amount of money that must be paid to the government 
to provide more cash for companies and investors, which means the company's profit 
position is also increasing (Irawan & Turwanto, 2020). High profits can provide a positive 
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signal to investors and improve company performance. The increase in profits due to tax 
avoidance efforts impacts increasing the company's value, which is the view of investors. 
Previous research that supports that tax avoidance increases firm value is research by 
Razali et al. (2018), which also states that tax avoidance (ETR) has a significant positive 
relationship with firm value on the Malaysian stock exchange. 

Another view states that tax avoidance is risky and can cause the company to bear a 
more significant burden in the future through sanctions, penalties, and other payments, as 
well as agency costs that cause a decrease in company profits. Tax risk is also an essential 
consideration for investors in making investments. Investors also consider tax avoidance 
practices as manipulation of financial data, which can make information asymmetry and 
cause agency problems that will impact a company's value. This is supported by the 
research of Minh Ha et al. (2021), which shows negative results by concluding that tax 
avoidance has a negative effect on firm value in HOSE Vietnam. 

Research by Markonah et al. (2020) states that profitability is one of the main factors 
affecting firm value. Company performance can be assessed from the level of increase in 
company profits projected through profitability ratios. The company's internal parties can use 
profitability to set targets, budget, coordinate, and evaluate the company's operational results 
and the basis for decision-making. Companies with better profitability can increase the value 
of the company in the eyes of investors because a good level of profitability is an attraction 
for investors to invest in the company (Cordiaz, 2021). 

Supporting research is Nurmadi & Novietta (2022), which state that profitability 
significantly affects the value of LQ-45 sector companies. In contrast, Juwinta et al.'s 
research (2021) reveals that profitability has no significant effect on the value of 
pharmaceutical sub-sector companies because company policies tend to hold profits rather 
than distribute them to shareholders when profits increase. Profitability, which is said to be 
the main factor affecting firm value, still has inconsistent results in previous studies. 

Companies supporting their operational performance, which aims to maximize 
company profits, can use third-party funds other than capital, namely, debt. The use of debt 
as additional capital has a role in firm value because, in addition to increasing sales growth, 
interest costs on debt can reduce the company's fiscal profit, which is the basis for taxation. 
The use of debt is certainly one of the company's concerns because excessive debt can later 
pose a great risk if the company is unable to pay it off. 

Leverage is a ratio used to measure the extent to which the company's assets are 
financed by debt. This means how much debt burden the company bears compared to the 
assets owned by the company. Leverage will provide benefits for investors if the benefits 
obtained are more significant than the fixed costs that the company must incur. On the other 
hand, leverage can also increase risk if the benefits obtained are lower than the fixed costs 
incurred (Markonah et al., 2020). The more fixed-cost debt a company uses, the greater the 
risk and expected return. 

Research that supports that leverage has a good influence on firm value is conducted 
by Markonah et al. (2020), which state that leverage positively affects firm value. In contrast 
to Al-Slehat's research (2020) which states that leverage has a negative effect on firm value. 

Investors assess the value of a company they will invest in by looking at the company's 
dividend policy. Dividend policy is an important factor affecting firm value because the higher 
the dividends distributed, the higher the firm value. Research that supports this is Bakri 
(2020) which reveals that dividends have a positive relationship with Tobin's Q proxy of firm 
value on the Malaysian Exchange. 

Dividend policy is the company's decision to distribute profits to shareholders. Most 
investors make dividends a reference in investing because investors prefer returns in the 
form of dividends. So dividend policy has an important role in increasing firm value and is 
expected to strengthen the influence of factors in increasing firm value. 

Companies that decide to distribute profits obtained due to the application of tax 
avoidance and the utilization of debt value (leverage) to investors can increase firm value 
because a company's share price experiences growth due to dividend payments. Dividend 
policy can also strengthen the relationship between profitability and firm value in such a way 
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that when the announcement of dividend payments is made at a high level of corporate 
profitability, it will increase firm value (Kanta et al., 2021). Supporting research is research by 
Apsari & Setiawan (2018), which states that dividend policy can moderate tax avoidance on 
firm value, and Fajaria & Isnalita's research (2018), which states that dividend policy can 
moderate leverage on firm value. Different research results, namely in Oktariyani & Mannan's 
research (2018), have different statements on dividend policy. The study stated that 
profitability does not affect firm value when moderated by dividend policy. Wardani et al.'s 
research (2022) also states that dividend policy cannot moderate tax avoidance on firm 
value, and research by Setyawan & Rahmawati (2020) states that dividend policy cannot 
moderate leverage with firm value. 

This dividend policy is also strengthened by the regulation of Law No.11 of 2020 
concerning Job Creation, which states that corporate taxpayers with any share ownership 
receive domestic dividends and are not subject to income tax, while domestic Individual 
Taxpayers (WP) are subject to 10 per cent Final Income Tax. Individual taxpayers may not 
be subject to income tax if the dividends are invested domestically within a specific time. 
Income tax exemption can positively signal companies to improve their dividend policy 
further. 

The fluctuating share price of companies in the consumer goods sector needs to be 
considered more deeply because it reflects the value of the company. The consumer goods 
sector is a company with products that consumers need at all times and a broad market, so 
the company will be able to distribute dividends under any conditions. The company's focus 
on cost factors, namely the application of tax avoidance, then profitability factors from the 
asset side and leverage from the debt side are factors that affect firm value. Based on 
previous data and empirical studies, interesting phenomena and research gaps remain to be 
further investigated. Researchers are interested in examining the effect of tax avoidance, 
profitability, and leverage on firm value with dividend policy as a moderating variable in 
companies listed in the consumer goods sector for 2017 - 2021. 

Based on the description above, the hypotheses that can be formulated in this study 
are as follows: 

• H1: Tax Avoidance has a negative effect on Firm Value; 

• H2: Profitability has a positive effect on Firm Value; 

• H3: Leverage has an effect on Firm Value; 

• H4: Dividend Policy can weaken the relationship between Tax Avoidance and Firm 
Value; 

• H5: Dividend Policy is able to strengthen the relationship between Profitability and 
Firm Value; 

• H6: Dividend Policy is able to strengthen the relationship between Leverage and Firm 
Value. 

 
METHODS OF RESEARCH 

 
This research was conducted on companies classified in the consumer goods sector 

listed on the Indonesia Stock Exchange (IDX) for the period 2017-2021, and the data was 
obtained by downloading it from the site www.idx.co.id. The research uses quantitative 
descriptive methods. The dependent variable in this study is firm value. The independent 
variables in this study are tax avoidance, profitability, and leverage. The moderating variable 
in this study is dividend policy. 

The population is all companies classified in the consumer goods sector listed on the 
IDX for 2017-2021. The total population in this study was 54 companies. The sample in this 
study was based on a nonprobability sampling approach. The criteria used in selecting 
samples for this study are companies in the consumer goods sector that publish financial 
reports and distribute dividends consecutively during the 2017-2021 period. 

Based on these criteria, the sample determination process is 19 companies. 
The secondary data used in this study are tax expense data, profit before and after tax, 
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ROA, DER and DPR ratios contained in the annual reports of consumer goods sector 
companies published on the IDX for the 2017-2021 period. The data collection method used 
in this research is the non-participant observation method. The data analysis technique used 
in this research is Moderated Regression Analysis (MRA) using the Statistical Product and 
Service Solution (SPSS) programme. MRA is a special application in multiple linear 
regression analysis where the regression equation contains an element of interaction 
(multiplication of two or more independent variables) with the following equation formula: 
 

Y= α + β1X1 + β2X2 + β3X3+ε.........................................................(1) 
Y= α+ β1X1+β2X2+β3X3+β4X4+β5X1.X4+β6X2.X4+β7X3.X4+ε …..........(2) 

 
Where: 

Y: Firm value; 
α: Constanta; 
β: Regression Coefficient; 
X1: Tax Avoidance; 
X2: Profitability; 
X3: Leverage; 
X4: Dividend Policy; 
X1.X4: Interaction between tax avoidance and dividend policy; 
X2.X4: Interaction between profitability and dividend policy; 
X3.X4: Interaction between leverage and dividend policy; 
ε: Standard error. 

 
RESULTS AND DISCUSSION 

 
Based on the data that has been collected, the results of descriptive analysis of firm 

value, tax avoidance, profitability, leverage and dividend policy variables in consumer goods 
sector companies on the IDX for the 2017-2021 period, which is summarized in Table 2. 
 

Table 2 – Descriptive Statistics 
 

Variables Number of Samples Minimum Value Maximum Value Average Value Standard Deviation 

Firm value (Y) 95 0,73 20,49 3,58 4,04 

Tax Avoidance (X1) 95 0,03 0,72 0,25 0,08 

Profitability (X2) 95 0,00 0,58 0,13 0,11 

Leverage (X3) 95 0,09 3,16 0,79 0,62 

Dividend Policy (X4) 95 0,00 33,75 1,04 3,51 
 

Source: Data processed, 2023. 

 
Based on Table 2, the number of observations (N) in this study amounted to 95. The 

minimum score indicates the lowest value of the data, while the maximum score in the table 
indicates the highest value of the data. The mean value is used to measure the average 
value of the data, and the standard deviation indicates the standard deviation. 

Firm Value (Y) has the lowest (minimum) value of 0.73, which is owned by PT Budi 
Starch & Sweetener Tbk., while the highest (maximum) value is 20.49, owned by Unilever 
Indonesia Tbk. The average value of companies in the consumer goods sector in 2017-2021 
is 3.58, with a standard deviation value of 4.04. The standard deviation value is greater than 
the average, indicating a varied distribution of data. 

Tax Avoidance (X1) has the lowest (minimum) value of 0.03, which is owned by PT 
Budi Starch & Sweetener Tbk., while the highest (maximum) value is 0.72, owned by Kimia 
Farma Tbk. The average value of tax avoidance for companies in the consumer goods sector 
is 0.25, with a standard deviation value of 0.08. The standard deviation value is smaller than 
the average, indicating a slight variation in data distribution or a small gap between the 
minimum and maximum values. 

Profitability (X2) has the lowest (minimum) value of 0.00 which is owned by Kimia 
Farma Tbk., while the highest (maximum) value is 0.58 owned by Multi Bintang Indonesia 
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Tbk. The average profitability value in consumer goods sector companies is 0.13, with a 
standard deviation value of 0.11. The standard deviation value is smaller than the average, 
indicating a slight variation in data distribution or a small gap between the minimum and 
maximum values. 

Leverage (X3) has the lowest (minimum) value of 0.09 which is owned by PT Industri 
Jamu and Farmasi Sido Muncul Tbk., while the highest (maximum) value is 3.16 owned by 
Unilever Indonesia Tbk. The average leverage value in consumer goods sector companies is 
0.79, with a standard deviation of 0.62. The standard deviation value is smaller than the 
average, indicating a slight variation in data distribution or a small gap between the minimum 
and maximum values. 

Dividend Policy (X4) has the lowest (minimum) value of 0.00 which is owned by Multi 
Bintang Indonesia Tbk., while the highest (maximum) value is 33.75 owned by Merck Tbk. 
The average value of the dividend policy in the consumer goods sector is 1.04, with a 
standard deviation value of 3.51. The standard deviation value is greater than the average, 
indicating a varied distribution of data. 
 

Table 3 – Normality Test Results 
 

No equation Exact Sig. (2-tailed) 

1 Y= α + β1X1 + β2X2 + β3X3+ε 0,135 

2 Y= α+ β1X1+β2X2+β3X3+β4X4+β5X1.X4+β6X2.X4+β7X3.X4+ε 0,088 
 

Source: Processed data, 2023. 

 
Table 3 above shows that the coefficient value of Exact Sig. (2-tailed) is greater than 

0.05. These results indicate that the first and second equation regression models are 
normally distributed. 
 

Table 4 – Multicollinearity Test Results 
 

No Equation Variable 
Colinearity Diagnostic 

Tolerance VIF 

1 Y= α + β1X1 + β2X2 + β3X3+ε 

X1 0,979 1,021 

X2 0,987 1,013 

X3 0,981 1,019 
 

Source: Processed data, 2023. 

 
Table 4 shows a tolerance value of more than ten percent (10%) and a VIF value of 

less than 10. These results indicate that the regression model does not contain symptoms of 
multicollinearity. 
 

Table 5 – Autocorrelation Test Results 
 

No Equation Durbin-Watson 

1 Y= α + β1X1 + β2X2 + β3X3+ε 1,880 

2 Y= α+ β1X1+β2X2+β3X3+β4X4+β5X1.X4+β6X2.X4+β7X3.X4+ε 1,836 
 

Source: Processed data, 2023. 

 
Based on the results of the autocorrelation test in Table 5 above, the first equation 

model has a Durbin-Watson value of 1.880. It is known that the number of samples (N) is 95 
and the number of independent variables (k) is 3, so the dL = 1.6015 and dU = 1.7316 are 
obtained and the 4-dU = 2.2684 is also obtained. So that the criterion dU<dW<4-dU can be 
formulated, namely (1.7316<1.880<2.2684). The second equation model has a Durbin-
Watson value of 1.836. It is known that the number of samples (N) is 95 and the number of 
independent variables (k) is 7, so the dL = 1.5117 and dU = 1.8266 are obtained and the 4-
dU = 2.1734 is also obtained. So that the criterion dU<dW<4-dU can be formulated, namely 
(1.5117<1.836<2.1734). This shows that the regression model of the first and second 
equations does not contain autocorrelation symptoms. 
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Table 6 – Heteroscedasticity Test Results 
 

No Equation Variable Sig. 

1 Y= α + β1X1 + β2X2 + β3X3+ε 

X1 0,853 

X2 0,106 

X3 0,747 

2 Y= α+ β1X1+β2X2+β3X3+β4X4+β5X1.X4+β6X2.X4+β7X3.X4+ε 

X1 0,728 

X2 0,512 

X3 0,571 

X4 0,126 

X1X4 0,365 

X2X4 0,062 

X3X4 0,417 
 

Source: Processed data, 2023. 

 
Based on the results of the heteroscedasticity test in Table 6 above, it can be seen that 

the significance value of each independent variable in the first and second equation 
regression models is greater than 0.05. These results indicate that the first and second 
equation regression models do not contain symptoms of heteroscedasticity. 
 

Table 7 – Multiple Linear Regression Analysis Test Results 
 

Model Unstandardized Coefficients Standardized Coefficients t Sig. 

B Std.Error Beta 

(Constant) 3,584 0,153  23,463 0,000 

Tax Avoidance (X1) 0,118 0,155 0,029 0,762 0,448 

Profitability (X2) 3,487 0,155 0,862 22,564 0,000 

Leverage (X3) 1,310 0,155 0,324 8,454 0,000 

R Square  0,870   

Adjusted R Square  0,864   

F  150,874   

F Sig.  0,000   
 

Source: Processed data, 2023. 

 
Based on Table 7, the regression equation is obtained as follows: 

 
Y = 3,584 + 0,118X1 + 3,487X2 + 1,310X3 

 
The equation shows that the constant value is 3.584. This value means that if tax 

avoidance, profitability and leverage are zero, resulting in a value of firm value (Tobins Q) of 
3.584 per cent. The tax avoidance coefficient value of 0.118 indicates that if tax avoidance 
increases by one per cent, the firm value will increase by 0.118 per cent, assuming other 
factors are constant. The coefficient value on profitability is 3.487, which means that if 
profitability increases by one per cent, the firm value will increase by 3.487 per cent, 
assuming other factors are constant. The leverage coefficient is 1.310, where this value 
means that if leverage increases by one per cent, the firm value will increase by 1.310 per 
cent, assuming other factors are constant. 

The coefficient of determination (Adjusted R Square) is 0.864. This value means that 
86.4 per cent (86.4%) of the variance of firm value is influenced by tax avoidance, 
profitability, and leverage, while 13.6 per cent (13.6%) is influenced by other factors outside 
the research model. The results of the F-test calculations show a significance of less than 
0.05, namely 0.000 ≤ 0.050. This means that the model is said to be able to predict 
observations because it is in accordance with the data used. 

Based on Table 8, the regression equation can be arranged as follows. 
 

Y=3,519+0,277X1+3,198X2+1,209X3+0,105X4-0,525X1X4+0,241X2X4+0,238X3X4 

 
The equation shows a constant value of 3.519. This value means that if tax avoidance, 

profitability, leverage, dividend policy, the interaction between tax avoidance and dividend 
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policy, the interaction between profitability and dividend policy and the interaction between 
leverage and dividend policy is zero, then the firm value is 3.519 units. 
 

Table 8 – Moderated Regression Analysis Test Results 
 

Model Unstandardized Coefficients Standardized Coefficients t Sig. 

B Std.Error Beta 

(Constant) 3,519 0,416  8,466 0,000 

Tax Avoidance (X1) 0,277 0,172 0,069 1,613 0,110 

Profitability (X2) 3,198 0,281 0,791 11,386 0,000 

Leverage (X3) 1,209 0,231 0,299 5,244 0,000 

Dividend Policy (X4) 0,105 0,482 0,026 0,217 0,829 

Tax Avoidance* Dividend Policy (X1X4) -0,525 0,255 -0,153 -2,060 0,042 

Profitability* Dividend Policy (X2X4) -0,241 0,388 -0,075 -0,621 0,536 

Leverage* Dividend Policy (X3X4) -0,238 0,317 -0,060 -0,750 0,455 

R Square  0,877   

Adjusted R Square  0,867   

F  88,475   

F Sig  0,000   
 

Source: Processed data, 2023. 

 
The interaction coefficient between tax avoidance and dividend policy shows a value of 

-0.525. This value means that if the interaction between tax avoidance and dividend policy 
increases by one per cent, then the company's value will decrease by 0.525 per cent, 
assuming other factors are cash. The interaction coefficient between profitability and 
dividend policy shows a value of -0.241. This value means that if the interaction between 
profitability and dividend policy increases by one per cent, then the company's value will 
decrease by 0.241 per cent, assuming other factors are constant. Furthermore, the 
interaction coefficient between leverage and dividend policy shows a value of -0.238, which 
means that if the interaction between leverage and dividend policy increases by one per 
cent, then the company's value will decrease by 0.238 per cent, assuming other factors are 
constant. 

The coefficient of determination is seen through the value of the adjusted R square. 
The coefficient of determination (Adjusted R Square) of 0.867 means that 86.7 per cent 
(86.7%) of the variance of firm value is influenced by tax avoidance, profitability, leverage 
and dividend policy, while 13.3 per cent (13.3%) is influenced by other factors outside the 
research model. The adjusted R square in the MRA test shows an increase from the 
adjusted R square in the multiple linear regression analysis test. This means that before 
there were interaction variables, the value of the adjusted R square (0.864) was lower and 
after there were interaction variables, the value of the adjusted R square (0.867) increased. 
The results of the F-test calculations show a significance of less than 0.05 (0.000 ≤ 0.05). 
This means that the model is said to be able to predict observations because it is in 
accordance with the data used. 

The results of the analysis show that tax avoidance has no effect on firm value. This 
result means that the level of tax avoidance does not affect the company's value. Tax 
avoidance is still considered reasonable because it still complies with tax regulations, so that 
investors or investors do not pay attention to tax avoidance by companies. However, 
investors pay more attention to future profits. The fairness of the implementation of tax 
avoidance is considered not to reduce investors' interest in investing in the company. The 
results of this study strengthen the results of research conducted by Minh Ha et al. (2021), 
Pertiwi & Prihandini (2021), Wardani et al. (2022), and Ayem & Maryanti (2022), which state 
that tax avoidance has no effect on firm value. The agency theory states that shareholders 
only sometimes want management to carry out tax avoidance because there are costs that 
must be incurred. So, implementing tax avoidance is less of a special concern for 
shareholders. 

The results of the analysis show that profitability has a positive effect on firm value. 
This result means that the higher the profitability proxied by ROA, the higher the firm value 
proxied by Tobins Q. High profitability will indicate the company has good financial 
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performance. This can increase the demand for shares due to the increased confidence level 
of investors and potential investors. The results of this study strengthen research conducted 
by Nurmadi & Novietta (2022), Kanta et al. (2021), Cordiaz (2021), Oktaryani (2018), 
Setyawan & Rahmawati (2020) and Sholatika & Triyono (2022) which state that profitability 
has a positive effect on firm value. This study supports the signalling theory, which explains 
shareholders' perspective regarding opportunities to increase firm value, where profitability is 
one of the most important information for shareholders. The higher the profitability ratio, the 
better the company's performance because the returns obtained are greater. The existence 
of a greater return will attract investors to invest in the company, so it has an impact on 
increasing stock prices due to increased demand for these stock prices. 

The results of the analysis show that leverage has a positive effect on firm value. This 
result means that the higher the leverage proxied by DER, the higher the firm value proxied 
by Tobins Q. Leverage can provide benefits for investors when the profits earned are greater 
than the fixed costs that the company must incur. The results of this study are in accordance 
with the results of research by Markonah et al. (2020), Jihadi (2020), and Sholatika & Triyono 
(2022), which state that leverage has a positive effect on firm value. These results reflect that 
leverage can increase firm value when leverage is high, and conversely, leverage can 
reduce firm value when corporate leverage is low. This indicates that high leverage will 
indicate good company prospects, thereby triggering investors to increase demand for 
shares. Increased demand for shares will cause the company's value to increase. So these 
results confirm the signalling theory where the company's management decisions in using 
debt can be a signal for investors in assessing the company's prospects. Companies with 
good prospects will choose to use debt as alternative funding. 
 

Table 9 – Types of Moderation 
 

No Test results Types of Moderation 

1 β4 Not Significant 
β5/ β6/β7 Significant 

Pure Moderator 

2 β4 Significant 
β5/ β6/β7 Significant 

Quarsi Moderator 

3 β4 Significant 
β5/ β6/β7 Significant 

Predictor Moderator 

4 β4 not Significant 
β5/ β6/β7 not Significant 

Homologiser Moderator 

 

Source: Utama (2016). 

 
The direct effect of the moderating variable on dividend policy on firm value (β4) has a 

significance of 0.829 (not significant) with a coefficient value of 0.105, and the result of the 
interaction variable between tax avoidance and dividend policy on firm value (β5) has a 
significance of 0.042 (significant) with a regression coefficient value of -0.525. This means 
that dividend policy is a pure moderator because β4 is not significant and β5 is significant, so 
the fourth hypothesis (H4) is rejected. Pure moderation is a variable that moderates the 
relationship between the predictor variable and the dependent variable, where the pure 
moderating variable interacts with the predictor variable without becoming a predictor 
variable (Solimun, 2010, p. 33). The results of the analysis show that the coefficient of the 
direct effect of tax avoidance on firm value is positive but not significant, while the interaction 
coefficient of tax avoidance with dividend policy on firm value is negative, which means that 
dividend policy weakens the insignificant relationship of tax avoidance to firm value. 

The direct effect of the dividend policy moderating variable on firm value (β4) has a 
significance of 0.829 (not significant) with a coefficient value of 0.105, and the result of the 
interaction variable between profitability and dividend policy on firm value (β6) has a 
significance of 0.536 (not significant) with a regression coefficient value of -0.241. This 
means that dividend policy is a potential moderator (homologize moderator) because β4 is 
not significant and β6 is not significant, so the fifth hypothesis (H5) is rejected. Potential 
moderation is a variable that has the potential to become a moderating variable that affects 
the strength of the relationship between the predictor variable and the dependent variable 
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(Solimun, 2010, p. 33). The results of the analysis show that the coefficient of the direct 
effect of profitability on firm value is positive while the coefficient of interaction between 
profitability and dividend policy on firm value is negative, which means that dividend policy 
weakens the positive effect of profitability on firm value. 

The direct effect of the dividend policy moderating variable on firm value (β4) has a 
significance of 0.829 (not significant) with a coefficient value of 0.105, and the result of the 
interaction variable between leverage and dividend policy on firm value (β7) has a 
significance of 0.455 (not significant) with a regression coefficient value of -0.238. This 
means that dividend policy is a potential moderator (homologize moderator) because β4 is 
not significant and β7 is not significant, so the sixth hypothesis (H6) is rejected. Potential 
moderation is a variable that has the potential to become a moderating variable that affects 
the strength of the relationship between the predictor variable and the dependent variable 
(Solimun, 2010, p. 33). The results of the analysis show that the coefficient of the direct 
effect of leverage on firm value is positive while the interaction coefficient of leverage with 
dividend policy on firm value is negative, which means that dividend policy weakens the 
positive effect of leverage on firm value. The Effect of Dividend Policy as a Moderator of 
Profitability Relationships on Firm Value. 

The results of the analysis of the direct effect of tax avoidance show that tax avoidance 
has no effect on firm value, while the coefficient of the interaction variable between tax 
avoidance and dividend policy on firm value is negative, so it can be concluded that dividend 
policy strengthens the negative relationship of tax avoidance to firm value. So that the 
dividend policy is able to moderate the effect of tax avoidance on firm value. These results 
indicate that dividend payments do not change investors' negative view of tax avoidance 
because investors consider the implementation of tax avoidance to have a high risk and can 
cause companies to bear a greater burden in the future. This study does not support the bird 
in hand theory because dividend policy cannot change investors' view of negative tax 
avoidance signals by management. 

The results of the analysis of the direct effect of profitability show that profitability has 
an effect on firm value with a positive coefficient value, while the coefficient of the interaction 
variable between profitability and dividend policy on firm value is negative, so it can be 
concluded that dividend policy weakens the positive effect of profitability on firm value. This 
shows that the dividend policy does not moderate the effect of profitability on firm value. 
These results indicate that the level of profitability is able to provide a positive signal to 
investors regarding the company's value, but the dividend policy has not been able to 
strengthen investors' assessment of the company's shares when there is an increase in 
profitability. Information about dividends distributed is information that has no influence on 
the high or low value of the company. Profitability information can be a positive signal for 
investors, but not the dividend policy, which cannot strengthen the shareholder's view of high 
profitability. 

The results of this study are in accordance with the concept of Modigliani and Miller 
(MM) that changes in stock prices after dividend payments are reactions of investors who 
only prefer dividends over retained earnings. According to MM, investors only see 
information content that the company's management is able to manage the company's 
existing assets so that it succeeds in making a profit. Investors do not see the size of the 
dividends paid but see information that causes stock prices to rise, so dividend policy cannot 
always strengthen or increase firm value (Astakoni et al., 2018). Supporting research is 
Astakoni et al. (2018), Setyawan & Rahmawati (2020), Sholatika & Triyono (2022) and Ayem 
& Maryanti (2022), which state that dividend policy is not able to moderate profitability on firm 
value. This is because investors' attention is more focused on company profits that reflect 
company performance than the size of the dividends paid. 

The results of the analysis of the direct effect of leverage show that leverage has an 
effect on firm value with a positive coefficient value, while the coefficient of the interaction 
variable between leverage and dividend policy on firm value is negative, so it can be 
concluded that dividend policy weakens the positive influence of leverage on firm value. So 
the results of the analysis show that the dividend policy does not moderate the effect of 
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leverage on firm value. These results indicate that the use of debt to support increased 
operational activities will be able to increase company profits, but the dividend policy is not 
able to strengthen the view of shareholders regarding high leverage. This is because 
investors suspect that companies will distribute dividends in relatively small amounts 
because companies that have high leverage tend to prioritize paying long-term debt and 
interest expenses on their debts rather than paying dividends in large amounts. 

This research is in line with the research of Setyawan & Rahmawati (2020) and 
Sholatika & Triyono (2022), which state that dividend policy is not able to moderate the 
leverage relationship with firm value. These results do not support the bird in hand theory, 
which states that the greater the dividends distributed by the company, the higher the market 
price of the company's shares, which results in an increase in firm value. This result further 
reflects that not all investors dare to take the big risks that will occur in companies invested 
with high corporate leverage, even though the company still distributes dividends. 
 

CONCLUSION 
 

Tax avoidance has no effect on firm value. This shows that the level of tax avoidance 
carried out does not affect the stock price of companies listed in the consumer goods sector 
for the period 2017 – 2021. Profitability has a positive effect on firm value. This shows that 
the higher the profitability, the higher the firm value of companies listed in the consumer 
goods sector for the period 2017 – 2021. Leverage has a positive effect on firm value. This 
shows that the higher the leverage, the higher the firm value of companies listed in the 
consumer goods sector for the period 2017 – 2021. Dividend policy moderates the effect of 
tax avoidance on firm value. These results indicate that dividend policy strengthens the 
negative relationship between tax avoidance and firm value; this means that dividend policy 
is not able to change investors' negative views of the implementation of tax avoidance in 
companies listed in the consumer goods sector for the period 2017 – 2021. Dividend policy is 
not able to moderate profitability with firm value. These results indicate that dividend policy 
has not been able to strengthen investors' assessment of company shares when there has 
been an increase in profitability for companies listed in the consumer goods sector for the 
period 2017 – 2021. Dividend policy is not able to moderate leverage with firm value. These 
results indicate that dividend policy has not been able to strengthen investors' assessment of 
company shares when there is an increase in leverage for companies listed in the consumer 
goods sector for the period 2017 – 2021. 

The results of this study are expected to be input for company management to increase 
profitability and choose the use of debt as funding with benefits obtained that are higher than 
the costs incurred so as to increase the performance and value of the company. In addition, 
as a material consideration for company management in implementing tax avoidance, 
investors' negative views on tax avoidance cannot be changed by the existence of a dividend 
policy. Future researchers are expected to be able to analyze other factors that affect firm 
value, such as investment opportunity set, intellectual capital, and business risk. Besides 
that, it is also expected to be able to use samples other than companies in the consumer 
goods sector. 
 

REFERENCES 
 
1. Almira, N.P.A.K., & Wiagustini, N.L.P. (2020). Return on Asset, Return on Equity and 

Earning Per Share Berpengaruh terhadap Return Saham. E-Jurnal Manajemen Unud, 
9(3). 

2. Al-Slehat, Z.A.F. (2020). Impact of Financial Leverage, Size and Assets Structure on 
Firm. International Business Research, 13(1). 

3. Apsari, L., & Setiawan, P.E. (2018). Pengaruh Tax Avoidance terhadap Nilai 
Perusahaan dengan Kebijakan Dividen sebagai Variabel Moderasi. E-Jurnal Akuntansi 
Universitas Udayana, 23(3). 



Eurasia: Economics & Business, 8(74), August 2023 
DOI https://doi.org/10.18551/econeurasia.2023-08 

33 

4. Astakoni, et.al., (2019). Efek Moderasi Kebijakan Dividen pada Pengaruh Profitabilitas 
terhadap Nilai Perusahaan Manufaktur. Wacana Ekonomi (Jurnal Ekonomi, Bisnis and 
Akuntansi).PP.134-145 

5. Ayem & Maryanti.(2022). Pengaruh Tax Avoidance and Profitabilitas Terhadap Nilai 
Perusahaan dengan Kebijakan Dividen sebagai Variabel Moderasi. Religion Education 
Social Laa Roiba Journal. PP 2656-4691 

6. Bakrie, MA (2021). Does Dividend Policy Affect Firm Value In An Emerging Market: 
Evidence From Malaysian Firms. Labuan Bulletin of International Business & Finance, 
19(1). 

7. Brigham, E.F. and Ehrhardt, M.C., (2015). Financial Management Theory and Practice. 
13th Edition. South Western International Student Edition: Ohio. 

8. Brigham, Eugene F. & Daves Phillip R .(2018). Intermediate Financial Management. 
United States of America: Thomson Learnong, Inc 

9. Cordiaz, E.F. (2021). The Effect of Profitability, Liquidity, and Capital Structure on Firm 
Value with Dividend Policy as a Moderating Variable in the Company Mining Listed on 
the Indonesia Stock Exchange. International Journal of Research and Review. PP.328-
337 

10. Dang, H.N. et.al., (2020). Impact of dividend policy on corporate value: Experiment in 
Vietnam. Vietnam National Foundation for Science and Technology Development 
(NAFOSTED). 

11. Fajaria, A.Z.& Isnalita.(2018). The Effect of Profitability, Liquidity, Leverage and Firm 
Growth of Firm Value with its Dividend Policy as a Moderating Variable. International 
Journal of Managerial Studies and Research (IJMSR). PP.55-69 

12. Ghozali, Imam. (2016). Aplikasi Analisis Multivariate Dengan Program IBM SPSS 23. 
Semarang: Badan Penerbit Universitas Diponogoro. 

13. Giarto, R.V.D., & Fachrurrozie. (2020). The Effect of Leverage, Sales Growth, Cash 
Flow on Financial Distress with Corporate Governance as a Moderating Variable. 
Accounting Analysis Journal, 9(1). 

14. Ginting, R.A. (2021). The Effect of Capital Structure, Earning Management, Profitability, 
Free Cash Flow And Environment Cost On Firm Value With Dividend Policy As 
Moderating Variables In Pharmaceutical Sub Sector Companies Listed On The 2007-
2019 Indonesia Stock Exchange Period. Jurnal Sains Sosio Humaniora. PP 981-995 

15. Gitman, J.L & Zutter, C.J. (2012).Principle of Managerial Finance. 13th Edition. 
England: Pearson. 

16. Handayani, R. (2020). Effects of Tax Avoidance And Financial Performance On Firm 
Value. International Journal of Management Studies and Social Science Research. 
PP.159-168 

17. Harmono.(2014).Manajemen Keuangan: Berbasis Balanced Scorecard Pendekatan 
Teori, Kasus, and Riset Bisnis, Edisi 1. Jakarta: Bumi Aksara 

18. Irawan, F. & Turwanto.(2020).The Effect of Tax Avoidance On Firm Value With Tax Risk 
As Moderating Variable. TEST Engineering & Management, PP.9696-9707 

19. Jensen, M. C., & Meckling, W. H. (1976). Theory of the firm: Managerial behaviour, 
agency costs and ownership structure. Journal of Financial Economics, 3(4), PP305-
360. 

20. Jihadi, M.(2020). The Effect of Liquidity, Leverage, and Profitability on Firm Value: 
Empirical Evidence from Indonesia. Journal of Asian Finance, Economics and Business, 
8(3). 

21. Juwinta, S., Muis, M., & Pono, M. (2021). The Effect of Debt Policy, Profitability, And 
Investment Decisions On Firm Value Using Dividend Policy As A Moderating Variable 
On Pharmaceutical Sub-Sector Companies In The Indonesian Stock 
Exchange.International Journal of Innovative Science And Research Technology. PP-
874-878 

22. Kim, J. et.al ,.(2020). The Impact of R&D Intensity, Financial Constraints, and Dividend 
Payout Policy on Firm Value. Finance Research Letters. 



Eurasia: Economics & Business, 8(74), August 2023 
DOI https://doi.org/10.18551/econeurasia.2023-08 

34 

23. Kanta, et.al., (2021).The Effect of Leverage And Profitability On Firm Value With 
Dividend Policy As Moderation Variable (Studies In Manufacturing Companies For The 
2014-2018 Period). The International Journal of Multicultural And Multireligious 
Understanding.PP.245-255 

24. Kovermann, J. H. (2018). Tax Avoidance, Tax Risk And The Cost of Debt In A Bank-
Dominated Economy. Managerial Auditing Journal, 33(8–9),PP.683–699. 

25. Lapian. Y. & Dewi. SKS (2018). Peran Kebijakan Dividen dalam Memediasi Pengaruh 
Profitabilitas and Leverage terhadap Harga Saham pada Perusahaan Manufaktur. E-
Jurnal Manajemen Unud, 7 (2). 

26. Linantis, R., et.al., (2021). Transparency As Moderating Tax Avoidance, Profitability, 
And Leverage On Firm Value. Journal of Economics, Finance And Management 
Studies, 4(12). 

27. Markonah, M., et.al., (2020). Effect of Profitability, Leverage, And Liquidity To The Firm 
Value. Dinasti International Journal of Economics, Finance And Accounting, 1(1). 

28. Mauris F.I & Rizal N.A. (2021). The Effect of Collaterallizable Assets, Growth in Net 
Assets, Liquidity, Leverage and Profitability on Dividend Policy (Case Studies on Non-
Financial Services Sector Companies Listed on the Indonesia Stock Exchange for the 
2016-2019 Period). Budapest International Research and Critics Institute-Journal 
(BIRCI-Journal), 4(1), PP 937-950 

29. Meivinia, Lulu. (2018). Pengaruh Likuiditas, Profitabilitas, Struktur Modal, and Suku 
Bunga Terhadap Nilai Perusahaan. Jurnal Muara Ilmu Ekonomi and Bisnis, 2(2). 

30. Miller, M. H., & Modigliani, F. (1961). Dividend policy, growth, and the valuation of 
shares. The Journal of Business, 34(4), PP.411-433. 

31. Minh Ha, N. M., et.al., (2021). The Impact of Tax Avoidance On The Value of Listed 
Firms In Vietnam.Cogent Business And Management, 8(1). 

32. Nugraha, N.M., et.al., (2020). The Effect of Funding, Investment and Dividend Policies 
on Firm Value in the Manufacturing Industry Sectors. Solid State Technology ,63(3). 

33. Nuritomo., et.al., (2020). Family Ownership And Tax Avoidance: An Analysis of Foreign 
Related Party Transactions And Dividend Payments. International Journal of Business 
and Society, 21(2), P.P. 643-659 

34. Nurmadi, R., & Novietta, L. (2022). The Effect of Profitability And Liquidity On Firm 
Value With Dividend Policy As Moderating Variable. International Jurnal of Accounting & 
Business. PP.62-75 

35. Oktaryani & Mannan.(2018). The Moderating Effect of Dividend Policy On Free Cash 
Flow And Profitability Towards Firm Value. Jurnal Magister Management. PP 1-12 

36. Pattiruhu J.R & Paais M. (2020). Effect of Liquidity, Profitability, Leverage, and Firm 
Size on Dividend Policy. Journal of Asian Finance, Economics and Business, 7(10), 
PP.035-042 

37. Pertiwi, S. R., & Prihandini, W. (2021). Gender Diversity As The Moderating Effect On 
Tax Avoidance, Economic Value Added, And Firm Value: A Study of Companies Listed 
On Indonesia Stock Exchange.Business And Accounting Research (Ijebar) Peer 
Reviewed-International Journal, 5. 

38. Putri, N.A.B & Budyastuti, T. (2021). The Effect of Investment Decisions, Dividend 
Policy and Profitability on Firm Value in the Indonesian Manufacturing Companies. 
American Journal of Humanities and Social Sciences Research (AJHSSR), 5(4) PP 47-
53 

39. Rahyuda, K. 2020. Metode Penelitian Bisnis. Denpasar: Udayana Press University. 
40. Ramadhani, R.P, & Palupi R.Y. (2022). The Effect of Tax Avoidance On The Value of 

The Company By Using The Size of The Company As A Moderating Variable In 
Manufacturing Companies Listed On The Indonesia Stock Exchange In 2016 – 2020. 
Proceeding International Seminar an Accounting Society. PP.153-165 

41. Razali,M.W.M., et.al., (2018). Tax Planning and Firm Value: Evidence from Malaysia. 
International Journal of Academic Research in Business & Social Sciences, 08(11). 



Eurasia: Economics & Business, 8(74), August 2023 
DOI https://doi.org/10.18551/econeurasia.2023-08 

35 

42. Saskia, T., & Kus Tri Andyarini (2020). Pengaruh Tax Avoidance Terhadap Nilai 
Perusahaan Dengan Kebijakan Dividen Sebagai Variabel Moderasi. Sekolah Tinggi 
Ekonomi. 

43. Saragih, R. M., & Rusdi (2021). The Effect of Tax Avoidance And Dividend Policies On 
Firm value With Leverage As Moderation Variables. Economic And Accounting Journal, 
4(1). 

44. Sari, P. M., Gede, D., & Suputra, D. (2021). Disclosure of Corporate Social 
Responsibility In Moderating The Effect of Financial Performance On Firm Value. 
American Journal of Humanities And Social Sciences Research. (5) 

45. Seth, Rama. (2022). Impact of Dividend Payouts And Corporate Social Responsibility 
On Firm Value-Evidence From India. Journal of Business Research Elsevier. PP.571-
581 

46. Setyawan & Rahmawati.(2020). The Effect of Liquidity, Profitability, Leverage On 
Corporate Value With Dividend Policy And Bi Rate As Moderated Variables (Study of 
Banking Companies Listed on the Indonesia Stock Exchange in 2014-2017). Economics 
& Business Solutions Journal. PP 1-19 

47. Sholatika & Triyono (2022). The Effect of Profitability, Liquidity and Leverage on Firm 
value with Dividend Policy as Moderating Variables on Consumer Companies Listed on 
the Indonesia Stock Exchange 2018-2020. Atlantis Press International B.V. Vol.655 

48. Solomon, (2010). Analisis Variabel Moderasi and Mediasi. Malang: Program Studi 
Statistika FMIPA-UB. 

49. Sumantri, P.A. & Candraningrat, I.R. (2014). Pengaruh Profitabilitas, Firm Size, 
Likuiditas and Leverage Terhadap Kebijakan Dividen Di Bei. E-Jurnal Manajemen 
Unud. 3(8) 

50. Ullah, K. et.al., (2019). Factors Affecting Dividend Policy: An Empirical Investigation of 
Food Sector of Pakistan. Research Journal of Finance and Accounting. 10(5) 

51. Utama, M. S. (2016). Aplikasi Analisis Kuantitatif Untuk Ekonomi and Bisnis. Denpasar: 
CV. Sastra Utama. 

52. Wardani, S.D.M., et.al., (2022). Effect of Capital Structure, Tax Avoidance, Firm Size on 
Firm Value with DPR as Moderation. Journal of Business and Management Review, 
PP.069-081 

53. Widyastuti, M. (2019). Analysis of Liquidity, Activity, Leverage, Financial Performance 
And Firm value In Food And Beverage Companies Listed On The Indonesia Stock 
Exchange. SSRG International Journal of Economics and Management Studies (SSRG-
IJEMS). 6(5). 


