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ABSTRACT 
This study interrogates the ascent and proliferating influence of the BRICS consortium—
comprising Brazil, Russia, India, China, and South Africa—as a catalytic agent in the 
reconfiguration of global geopolitical and economic paradigms. Amidst an evolving 
international order increasingly characterised by multipolarity, BRICS emerges as a counter-
hegemonic force that contests the entrenched supremacy of Western-centric institutions and 
epistemologies. The paper critically examines the bloc’s strategic deployment of cooperative 
economic mechanisms, political solidarities, and institutional innovations—most notably the 
New Development Bank—as instrumental in articulating a de-Westernised global order 
predicated on inclusivity, national sovereignty, and South-South collaboration. Through an 
interdisciplinary analysis of historical trajectories, economic realignments, and geopolitical 
postures, the research elucidates BRICS's role in reimagining global governance, subverting 
unipolar dominance, and advancing a more equitable and polycentric world system. 
Ultimately, the rise of BRICS signifies not merely a shift in global power dynamics but a 
profound epistemological rupture—one that endeavours to re-centre the Global South as a 
co-author in shaping the contours of the twenty-first century. 
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The 2025 BRICS Summit, convened in Rio de Janeiro, marked a pivotal inflexion point 
in the evolving trajectory of global geopolitics and economic realignment. Bringing together 
Brazil, Russia, India, China, and South Africa—along-with new 21 members that collectively 
account for over 40% of global GDP and more than 55% of the world’s population—the 
summit reaffirmed the bloc’s growing capacity to challenge the long-standing hegemony of 
Western powers namely G7 which contribute less than 29% to world GDP only, BRICS 
emerges as an alternative, multipolar vision of global governance. 159 countries have joined 
the BRICS’s payment system for trading. One of the most tangible indicators of this 
transformation lies in the exponential rise in intra-BRICS trade, which has now surpassed the 
USD 1 trillion threshold. This surge in economic interdependence signals a strategic 
decoupling from legacy trade regimes and a pivot toward South-South cooperation. As of 
June 2025, global trade reached an unprecedented volume of $33 trillion, and approximately 
46% of cross-border transactions have not used the US dollar. 

Marked by the intensification of strategic alliances, the accelerated expansion of intra-
bloc commerce, and deepening financial synergy—epitomized by mechanisms such as the 
New Development Bank (NDB)—BRICS has transcended its origins as a platform for 
rhetorical solidarity to emerge as a cohesive and potent institutional force. The recent 
deliberations in Rio underscored the bloc’s strategic prioritization of de-dollarization, the 
advancement of sovereign digital currency infrastructures, and the establishment of inclusive, 
equitable development paradigms—each initiative emblematic of BRICS’s broader aspiration 
to recalibrate the architecture of global finance and diplomacy. 

In an era witnessing the erosion of the unipolar hegemony entrenched since the post-
Cold War period, BRICS has assumed a pivotal and increasingly assertive role in sculpting 
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the contours of an emergent multipolar order. No longer merely a coalition of high-growth 
economies, the bloc now constitutes a dynamic geopolitical actor—one actively reshaping 
the normative frameworks that govern international trade, financial governance, and 
interstate engagement. This paper undertakes a critical examination of BRICS's evolution as 
a transformative agent in facilitating the transition towards a more pluralistic and polycentric 
global system. 

The primary objective of this study—―BRICS at a Critical Juncture: Navigating Complex 
Challenges, Unlocking Latent Potential, and Capitalizing on Strategic Opportunities for a 
Reimagined Global Order‖—is to conduct a rigorous and multidimensional analysis of 
BRICS’s evolving role as a coalition of emerging economies at a pivotal moment in global 
geopolitics. This inquiry seeks to elucidate the bloc’s potential to reshape the contours of a 
multipolar international system, thereby offering a compelling and credible alternative to the 
entrenched Western-centric governance architecture. 

Furthermore, the study aspires to examine how BRICS might strategically leverage its 
vast economic capacity, demographic dynamism, and abundant natural resources to 
advance sustainable development, initiate meaningful reforms within international financial 
institutions, and foster resilient South-South cooperation. Specific objectives include: 

1. To Analyze the Evolution of BRICS: 

 To trace the historical development of the bloc from its inception to its current 
institutional maturity, with particular emphasis on its emergence as a 
counterbalance to Western hegemony and its expanding influence in global 
governance; 

2. To Identify Key Challenges: 

 To investigate both internal and external impediments confronting BRICS, 
including geopolitical tensions among member states, economic asymmetries, 
and systemic uncertainties in the international environment. 

3. To Assess Strategic Opportunities: 

 To evaluate prospective avenues for enhancing the bloc’s strategic relevance 
through membership expansion, alliance-building with Global South actors, and 
institutional innovation. 

4. To Explore Mechanisms for Unlocking Potential: 

 To analyze how BRICS can effectively harness its collective strengths—
economic, demographic, and environmental—to catalyze infrastructure 
development, implement structural reforms, and foster inclusive growth. 

5. To Evaluate Implications for Global Governance: 

 To critically assess the broader ramifications of BRICS’s strategic orientations and 
collective actions on the global order, with particular focus on its capacity to 
facilitate a more inclusive, equitable, and multipolar world system. 

 
METHODS OF RESEARCH AND LIMITATIONS 

 
This research adopts a comprehensive qualitative methodology aimed at disentangling 

the intricate and multifaceted dynamics characterizing BRICS at this transformative juncture. 
The study draws upon an array of scholarly and policy-oriented sources—including peer-
reviewed journal articles, policy briefs, institutional reports, and official communiqués—
supplemented by primary data obtained through expert interviews and in-depth case studies. 

A thematic approach is employed to organize and interpret the data, with special 
emphasis placed on identifying patterns that reveal BRICS’s internal complexities, strategic 
opportunities, and its role in reconfiguring global governance. Case studies of flagship 
initiatives such as the New Development Bank serve to illuminate the bloc’s operational 
strategies and responses to emerging challenges. Semi-structured interviews with subject-
matter experts and policymakers provide nuanced perspectives and enrich the analysis with 
grounded insights. In addition, document analysis of official summit declarations and policy 
frameworks helps to clarify the coalition’s priorities and evolving strategic vision. 
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This multimodal methodology ensures both analytical depth and contextual sensitivity, 
thereby offering a robust framework for understanding BRICS’s transformative potential. 

While this study endeavours to offer a comprehensive and nuanced analysis, several 
inherent limitations must be acknowledged: 

1. Subjectivity of Qualitative Analysis: 
The interpretive nature of qualitative research may introduce elements of subjectivity. 

To address this, methodological triangulation—drawing upon multiple sources and 
perspectives—will be employed to enhance the credibility and validity of the findings. 

2. Constraints on Data Availability: 
Access to comprehensive and up-to-date data—particularly regarding informal cooperation 
and intra-bloc deliberations—remains limited. Efforts will be made to incorporate a diverse 
range of sources to compensate for this shortcoming. 

3. Limited Generalizability: 
The findings derived from this study are context-specific and may not be readily 

applicable to other international coalitions, given the unique political, historical, and economic 
composition of BRICS. 

4. Internal Divergences: 
The bloc’s internal heterogeneity—manifested in divergent political regimes, economic 

models, and strategic priorities—may impede the formulation of coherent collective policies, 
posing significant analytical and operational challenges. 

5. Restricted Data Accessibility: 
The paucity of publicly available data on low-visibility initiatives and informal 

collaborations may constrain the scope of the analysis and limit the granularity of insights. 
6. Ideological and Geopolitical Sensitivities: 

Persistent geopolitical tensions—especially between ideologically disparate members 
such as China and India—may compromise the bloc’s ability to present unified positions on 
critical global matters. 

7. Volatility of the Global Context: 
The fast-evolving international landscape—characterized by geopolitical flux, economic 

disruption, and shifting alliances—may affect the future relevance and applicability of the 
study’s conclusions. 

8. Overemphasis on Economic Determinants: 
While the study foregrounds economic factors, it is important to recognize the profound 

impact of non-economic variables—including cultural divergences, historical grievances, and 
ideological differences—on BRICS’s capacity to function as a cohesive geopolitical entity. 
 

LITERATURE REVIEW 
 

The BRICS coalition, comprising Brazil, Russia, India, China, and South Africa, has 
attracted considerable scholarly interest as it evolves into a critical actor in the global political 
and economic landscape. Numerous studies have scrutinized its historical formation, the 
challenges it faces, and its potential to reshape global governance. 

The inception of BRICS is frequently contextualized within the broader narrative of 
emerging economies striving to assert their influence in the face of Western hegemony. 
Stuenkel posits that the coalition emerged in response to the inadequacies of existing 
international institutions, which have historically failed to adequately represent the interests 
of developing nations. BRICS was conceived as a platform for fostering dialogue and 
cooperation among these nations, epitomizing a collective aspiration to amplify their voices in 
global discourse (Stuenkel, 2016). Furthermore, the bloc's emphasis on solidarity among its 
member states underscores a shared historical experience characterized by colonialism and 
economic exploitation (Gonzalez, 2020). 

The literature identifies several formidable challenges that BRICS confront, notably 
internal divergences and external geopolitical tensions. As Hill and Brant stated the 
coalition's diverse political systems and economic agendas can impede cohesive decision-
making, often leading to conflicting priorities among its members (Hill, 2019). Moreover, the 
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geopolitical rivalry between major powers—particularly between China and India—poses 
substantial risks to the bloc's unity and efficacy (Mishra, 2021). These tensions complicate 
the pursuit of a common agenda, as member states navigate their bilateral relations within 
the overarching framework of BRICS (Zhang, 2022). 

Despite these challenges, scholars accentuate the latent potential of BRICS to 
engender significant global change. The bloc’s vast demographic and economic resources 
uniquely position it to champion sustainable development and infrastructure investment, 
particularly within the Global South (Banga, 2020), The establishment of the New 
Development Bank (NDB) further exemplifies BRICS's commitment to financing projects that 
promote economic growth and development in member states and other developing nations 
(Chaudhuri, 2021). 

The evolving geopolitical landscape presents strategic opportunities for BRICS to 
enhance its influence. Fardoust argues that the bloc is strategically positioned to lead the 
transition toward a multipolar world order characterized by equitable cooperation and 
diminished reliance on Western-centric institutions. The growing calls for reform in global 
governance structures further underscore the relevance of BRICS as a potential catalyst for 
transformative change  (Fardoust, 2023). As the global balance of power shifts, BRICS can 
capitalize on emerging partnerships and fortify ties with other developing nations to amplify 
its collective voice (Chin, 2021). 
 

THEORETICAL AND CONCEPTUAL FRAMEWORKS 
 

This study is rigorously anchored in the theoretical constructs of Neorealism and 
Multipolarity, which together furnish a nuanced and sophisticated analytical lens through 
which to interrogate BRICS’ evolving role within the contemporary international system. 
Neorealism, as articulated by Waltz (1979), posits that the anarchic nature of the 
international order inexorably compels states to pursue power as a means of securing their 
survival, thereby engendering persistent balance-of-power dynamics (Waltz, 1979). Within 
this theoretical framework, the ascendance of BRICS can be construed as a deliberate and 
coordinated endeavor by pivotal emerging economies to counteract entrenched Western 
hegemony and to cultivate a more equitable and inclusive global order (Ikenberry, 2003). 

Augmenting neorealist analysis is the theory of Multipolarity, which contends that the 
international system is undergoing a paradigmatic transformation from a predominantly 
unipolar or bipolar configuration toward a multipolar architecture, characterized by the 
diffusion of power among an increasingly diverse constellation of influential actors (Kupchan, 
2012). The burgeoning economic prowess and intensifying geopolitical engagement of 
BRICS signify a potential inflection point in the evolution of the international order, one that 
challenges the preeminence of traditional Western-dominated institutions such as the 
International Monetary Fund and the World Bank (Stuenkel, The BRICS and the Future of 
Global Order , 2015). 

Moreover, Dependency Theory (Prebisch, 1950; Cardoso & Faletto, 1979) provides a 
critical interpretive framework through which to examine the deeply entrenched structural 
asymmetries that pervade the global economic system—inequities that BRICS explicitly 
seeks to redress (Cardoso, 1979). By advancing South-South cooperation and constructing 
alternative financial architectures, most notably through the establishment of the New 
Development Bank, BRICS endeavours to attenuate dependence on developed economies 
and to chart new trajectories for sustainable and autonomous development. 

Taken collectively, these theoretical perspectives elucidate the intricate interplay of 
systemic constraints, collective agency, and transformative ambitions that underpin BRICS’ 
concerted efforts to recalibrate the prevailing contours of global governance. 

The conceptual framework guiding this inquiry situates BRICS at the nexus of three 
interrelated and mutually reinforcing dimensions: 

1. Complex Challenges: 
 This dimension encapsulates a spectrum of geopolitical tensions, including 

Russia’s adversarial relations with Western powers, pronounced internal 
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asymmetries among BRICS members, and exogenous pressures emanating 
from established global actors (Wilson, 2015); 

 Such challenges are conceptualized as structural and systemic impediments 
that strain BRICS’ internal cohesion and efficacy as a unified geopolitical bloc. 

2. Latent Potential: 
 Latent potential refers to the vast, yet underutilized, economic, technological, 

and demographic endowments inherent within BRICS nations. Collectively, 
these countries encompass over 40% of the world’s population and command 
substantial reserves of critical natural resources (Publication, 2024); 

 Effectively mobilizing this latent potential highlights opportunities for 
deepening intra-BRICS cooperation, fostering innovation, and asserting 
leadership in articulating novel paradigms for sustainable development. 

3. Strategic Opportunities: 
 Strategic opportunities encompass prospects for institutional innovation—

exemplified by the prospective expansion and consolidation of the New 
Development Bank—agenda-setting within influential multilateral fora such as 
the G20 and United Nations, and the advancement of initiatives designed to 
cultivate a more multipolar, equitable, and representative architecture of 
global governance (Hopewell, 2015). 

 
The Political Character of BRICS and Strategic Expansion Prospects 

The political character of BRICS is deeply rooted in a longstanding tradition of non-
alignment, with its intellectual and ideological lineage tracing back to the historic Bandung 
Conference of 1955. This seminal assembly—predominantly attended by recently 
decolonized nations and anti-colonial liberation movements—sought to articulate a collective 
stance against the hegemonic influence of the Cold War superpowers, namely the United 
States and the Soviet Union, while resolutely upholding the principles of sovereignty and self-
determination. Over the ensuing decades, BRICS has increasingly been perceived as a 
counter-hegemonic coalition, contesting the global dominance of the U.S. and its allies, who 
are frequently criticized for intrusions into the sovereign affairs of other states. 

In the contemporary geopolitical landscape, over forty countries from the Global 
South—many of which were previously aligned with the Group of 77’s South-South 
cooperation framework—have expressed formal interest in BRICS membership. By May 
2023, thirteen nations had submitted official applications. While a shared political imperative 
to resist U.S. hegemony motivates many aspirants, a compelling economic rationale also 
underpins this interest: access to concessional financing and development support from the 
BRICS-led New Development Bank. This impetus has become particularly salient in the 
aftermath of the COVID-19 pandemic, as many emerging economies confront prolonged 
fiscal stress and structural recovery challenges. 

Notable applicants include Saudi Arabia, Belarus, Ethiopia, Argentina, Algeria, Iran, 
Mexico, and Turkey—each representing unique geopolitical leverage points across their 
respective regions. 
 
Strategic Candidates for BRICS Membership 

Among the current contenders, Cuba stands out as a particularly compelling candidate, 
both ideologically and geopolitically. Cuba’s enduring resistance to U.S. hegemony, coupled 
with its historical alignment with key BRICS members, significantly bolsters its credentials. As 
a prominent voice within the Latin American left, Cuba exercises substantial soft power 
across Central and South America, maintaining robust diplomatic ties with countries such as 
Guatemala, Honduras, Nicaragua, and Venezuela. Its accession would not only strengthen 
BRICS’s ideological coherence but also extend its geopolitical footprint into the Caribbean 
and broader Latin American region. 

Vietnam and North Korea also emerge as strategically congruent candidates. 
Vietnam’s calibrated diplomacy with India, China, and Russia, alongside North Korea’s 
longstanding alignment with Beijing and Moscow, positions both states as natural extensions 
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of the bloc. Their inclusion would consolidate BRICS’s strategic presence in East Asia, 
reinforcing its capacity to serve as a geopolitical counterweight in the Indo-Pacific. 
 
The Current GDP of BRICS: A 2025 Economic Overview 

The combined gross domestic product (GDP) of the BRICS nations—Brazil, Russia, 
India, China, and South Africa—has now surpassed USD 60 trillion in purchasing power 
parity (PPP) terms, underscoring the bloc’s meteoric ascent as a formidable force in the 
global economic architecture. This trajectory reflects a decisive shift in the balance of power 
within the international system. 

In 1992, the Group of Seven (G7) countries accounted for 45.5% of global GDP, while 
the BRICS nations collectively held a modest 16.7% share. By 2023, as Russian President 
Vladimir Putin highlighted, the BRICS share had expanded to 37.4%, while the G7’s 
proportion declined to 29.3%. This divergence is emblematic of an irreversible pivot toward a 
multipolar economic order. President Putin succinctly captured this inflection point, stating: 

The gap is widening, and this trend is set to continue; it is inevitable. The collective 
efforts of BRICS to accelerate socio-economic growth and foster sustainable development 
yield concrete results, significantly enhancing the well-being and quality of life for the 
ordinary citizens of these countries. 

Over the past few decades, BRICS economies have collectively contributed to over 
40% of global GDP growth, entrenching the bloc as a central engine of global economic 
momentum. 

Currently, the BRICS nations collectively account for approximately 50% of global GDP 
when measured by Purchasing Power Parity (PPP), in contrast to just 21% for the G7 
economies (Bank, 2025b). 
 

 
 

Figure 1 – BRICS vs G7 Share of Global GDP (based on PPP) during 2000-2030 

 
With the admission of new members, the BRICS share is projected to rise to 55% by 

2030, signaling a profound shift in the global economic hierarchy (UNCTAD, 2025). In recent 
years, BRICS and its partner economies have expanded trade in a diverse spectrum of 
industrial goods, including chemicals, metallurgical products, electronic components, 
petrochemical equipment, and metalworking machinery—commodities that are both capital- 
and technology-intensive (OECD, 2025). 
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In the first half of 2025, China’s trade with BRICS member states reached 6.11 trillion 
yuan (approximately USD 855 billion), constituting 28% of its total foreign trade 
(Administration, January-June 2025). Over the same period, China recorded a global trade 
surplus surpassing USD 1 trillion, while intra-BRICS trade volumes rose by 3.9% year-on-
year, reflecting the bloc’s accelerating economic integration (Bank, 2025a). This expansion 
underscores a strategic trajectory of deepening economic interdependence, cross-border 
settlement mechanisms, and collective resistance to unilateral trade restrictions. 

According to the latest World Bank estimates, China’s GDP in PPP terms reached USD 
33.01 trillion in June 2025, surpassing the United States’ USD 26.95 trillion (Bank, 2025b). In 
contrast, the U.S. public debt has exceeded USD 38 trillion, while the European Union has 
experienced persistently weak GDP growth—averaging less than 1.2% annually since the 
2008 global financial crisis (IMF, 2025). This divergence is more than a statistical anomaly; it 
represents a structural redistribution of global economic influence, necessitating a 
reassessment of prevailing international financial architectures and governance models 
(Stiglitz, 2023). 

China’s emergence as the world’s largest economy by PPP constitutes a fundamental 
reconfiguration of the global economic order. Although the United States retains leadership in 
nominal GDP—with 2025 projections nearing USD 30.5 trillion—China’s vast industrial 
capacity and relatively lower domestic price levels elevate its PPP-adjusted GDP to 
approximately USD 40.7 trillion (Bank, 2025a). This economic advantage has empowered 
China to exert greater influence over global governance reforms, including the expansion of 
the BRICS New Development Bank, which now accounts for roughly 70% of the bloc’s 
aggregate GDP (NDB, 2025). 

BRICS is progressively moving toward local currency settlements in intra-bloc trade, 
reducing reliance on the U.S. dollar: 

 In H1 2025, over 25% of bilateral trade between China and Russia was settled in 
yuan (Source: facilitated by energy transactions Wikipedia); 

 India and Brazil have initiated limited rupee-real settlement arrangements; 
 China’s CIPS (Cross-Border Interbank Payment System) has expanded globally, 

linking over 1000 financial institutions as a yuan-based alternative to SWIFT. 
 

Table 1 – China and the USA (GDP in Trillion US$) 
 

 
 

In 2025, BRICS is projected to achieve an average economic growth rate of 4%, 
outpacing both the G7's 1.7% and the European Union's tepid 0.5%. In addition, BRICS 
nations now account for approximately 25% of global merchandise exports, with domestic 
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firms playing a pivotal role in critical sectors such as energy, metals, and agricultural 
commodities—pillars of sustainable economic resilience. 

Based on updated projections from the International Monetary Fund (IMF), World Bank, 
and other premier economic institutions, the nominal GDP of the original BRICS countries is 
estimated as follows: 
 

Table 2 – Nominal GDP Estimates (Mid-2025) 
 

Country GDP in Trillion US Dollar 

China 19.23 

India 4.3 

Brazil 2.2 

Russia 2.0 

South Africa 0.4 
 

Source: Author’s developed. 

 
These figures yield a subtotal of approximately $27.4 trillion, but when adjusted for 

real-time exchange rates, inflationary pressures, and GDP revisions, the aggregate nominal 
GDP of the BRICS core rises to roughly $29–31 trillion. 

With the admission of Egypt, Ethiopia, Iran, and the United Arab Emirates during the 
2023–2024 enlargement phase, the collective economic output of the BRICS+ bloc increases 
by an additional $2–3 trillion, elevating its total nominal GDP to $32–34 trillion. As a result, 
BRICS+ now constitutes nearly 30% of global nominal GDP. 
 

Table 3 – Expansion and the BRICS+ Effect 
 

Comparative Global GDP Shares in % (2025) 

BRICS 30 

G7 29 

Rest of the World 41 
 

Growth Rates and Global Impact (2025 Projections) Group Average Growth Rate in % 

BRICS 4.0 

G7 1.7 

EU 0.5 
 

Source: Author’s developed. 

 
Notably, BRICS+ economies are projected to account for 58% of global GDP growth 

between 2024 and 2029, far surpassing the G7’s estimated 25% share. This growth is 
underpinned by robust domestic demand, rising infrastructure investments, and greater 
South–South trade linkages. 
 
Purchasing Power Parity (PPP) Dominance 

In PPP-adjusted terms—which provide a more accurate reflection of domestic 
purchasing power and real economic productivity—the BRICS+ bloc is estimated to 
represent approximately 44% of global GDP in 2025. This marks a significant leap from 
around 36% in previous years, affirming the bloc’s rising structural importance. 
 
Indicator      BRICS+ (2025 Estimates) 
Nominal GDP share    30% of global GDP 
GDP share at PPP    44% of global GDP 
Population share     56% of global population 
Share of global GDP growth (2024–29)  58% 

 
China continues to serve as the anchor of the BRICS framework. As of 2025, its 

nominal GDP is projected at $19.23 trillion, with a staggering $40.72 trillion in PPP, 
accounting for nearly two-thirds of the bloc’s total output. Despite a cooling of its growth rate 
to an estimated 4.0%, China remains the primary engine of BRICS economic dynamism. 
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Emerging Member Contributions: Indonesia and Beyond 
The inclusion of Indonesia as a full member in January 2025—alongside recent 

entrants like Egypt, Ethiopia, Iran, and the UAE—has substantially broadened the bloc’s 
economic footprint. These additions help solidify BRICS+ as a credible alternative to 
traditional Western-dominated groupings, contributing to an increasingly diversified and 
equitable global economic system. 
 
Analytical Outlook: Opportunities and Challenges 

The evolving GDP metrics of BRICS in 2025 underscore its emergence as a central 
pillar of the 21st-century global economy. Its dominance in PPP terms highlights a profound 
rebalancing of purchasing power, while its contribution to global growth underlines the bloc’s 
vitality. 

Yet, BRICS’s cohesion is tempered by intra-bloc economic disparities. While China and 
India continue to drive growth, other members face divergent macroeconomic realities. The 
heterogeneity of political systems, fiscal stability, and institutional maturity poses long-term 
governance challenges for the bloc. 

Nevertheless, the ascent of BRICS marks a paradigmatic shift in global economic 
power—a clear indication that the economic gravity of the Global South is now a formidable 
counterweight to the long-standing dominance of the G7. 
 

RESULTS AND DISCUSSION 
 

One of the most salient indicators of the BRICS bloc’s accelerating transformation is 
the exponential rise in intra-BRICS trade, which has now surpassed the USD 1 trillion 
threshold. This surge in economic interdependence signifies a deliberate strategic 
decoupling from traditional trade paradigms rooted in Western hegemony and a definitive 
pivot toward South–South cooperation. 

As of June 2025, global trade volumes reached an unprecedented $33 trillion, 
underscoring the dynamism of cross-border commerce. However, despite this remarkable 
expansion, approximately 54% of international transactions remain denominated in U.S. 
dollars—a persistent vestige of the post–World War II Bretton Woods financial order. In stark 
contrast to this dollar-centric orthodoxy, the BRICS alliance has emerged as a formidable 
institutional counterweight, now encompassing formal engagement from over 180 countries 
through strategic partnerships and developmental initiatives. 

On purchasing power parity (PPP) basis, BRICS countries collectively contribute 50% 
of global GDP, more than twice the G7’s current 21% share. Projections suggest that this 
figure could rise to 55% by 2030, propelled by deepening economic integration, enhanced 
digital infrastructure, and the accession of new member states from the Global South. 
 
China’s Central Role and Shifting Trade Patterns 

This structural realignment is most visibly reflected in evolving trade patterns—
particularly in the case of China, the bloc’s primary economic locomotive. In the first half of 
2025, bilateral trade between China and its BRICS partners reached 6.11 trillion yuan 
(approximately $855 billion), reflecting a year-on-year increase of 3.9%. Intra-BRICS trade 
now accounts for nearly 28% of China’s total foreign trade volume for this period, highlighting 
the growing centrality of the bloc in shaping the contours of global commerce. 

China’s trade portfolio with BRICS member states spans a strategic spectrum of high-
value sectors, including chemicals, metallurgical products, advanced electronics, and critical 
raw materials used in the pharmaceutical, defense, and heavy industrial sectors. Recent 
expansions have also been noted in the export of petrochemical processing equipment, 
metalworking machinery, and agricultural technologies, particularly mechanized tools such 
as cotton harvesters and combine harvesters, illustrating a broader diversification of trade 
flows. 
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De-dollarization and Digital Trade Infrastructure 
In a move emblematic of its de-dollarization agenda, China is spearheading the 

development of a next-generation digital trading infrastructure in coordination with member 
states of the Shanghai Cooperation Organization (SCO). This initiative aims to facilitate 
seamless, currency-agnostic transactions and reduce dependency on Western-controlled 
financial clearing systems. China is increasingly asserting its influence in global politics, 
endeavouring to cast itself as a peacemaker amid persistent trade frictions with the United 
States, the ongoing conflict in Ukraine instigated by Russia, and the complex Israel-Hamas 
confrontation. In a recent address to the Shanghai Cooperation Organisation (SCO), 
President Xi Jinping underscored this strategic posture by spotlighting China’s expansive 
economic and diplomatic engagements. 
 
Diplomatic Peacemaker Role 

China has undertaken significant mediation efforts, actively engaging in a myriad of 
international conflicts spanning from the Middle East to Europe. Notably, China facilitated a 
historic reconciliation between Saudi Arabia and Iran, advanced peace proposals concerning 
the Russia-Ukraine war, and played a pivotal role in fostering dialogue over the Israel-Hamas 
crisis. Positioning itself as a neutral arbiter, Beijing champions the principle of ―dialogue, not 
confrontation,‖ thereby distinguishing its approach from the more unilateral stances often 
exhibited by Western powers. 
 
SCO Economic Initiatives 

In his address, Xi revealed that China has invested $84 billion across SCO member 
countries, a testament to its commitment to fostering economic development and regional 
integration. Moreover, he pledged 2 billion yuan ($280 million) in funding for SCO 
member states this year, earmarked specifically for ―small and beautiful‖ livelihood projects 
and direct grants. Complementing these initiatives, China intends to extend an additional 10 
billion yuan in loans to the SCO Interbank Consortium’s member banks over the forthcoming 
three years. 
 
Proposal for SCO Development Bank 

In a strategic maneuver, Xi called for the prompt establishment of an SCO 
Development Bank designed to bolster multipolar financial systems and diminish reliance 
on Western-dominated monetary frameworks such as the US dollar. This initiative aligns 
closely with China’s broader ambition to recalibrate the global order, advocate multipolarity, 
and expand its geopolitical influence throughout Eurasia and beyond. 
 
Strategic Objectives 

China’s overarching strategy melds diplomacy with developmental investments, 
seeking to deepen ties with partner nations while crafting alternatives to the Western-centric 
global norms. Through sustained economic engagement, infrastructure development, and 
proactive conflict mediation, Beijing aspires to entrench its status as a foremost leader in 
global governance and a credible peacemaker on the international stage. 

Simultaneously, China has intensified logistics and trade connectivity with Africa and 
Latin America, further consolidating the BRICS bloc’s ambition to construct a parallel trade 
architecture that operates independently of the traditional dollar-dominated global financial 
ecosystem. 
 
A Paradigm Shift in Global Trade 

The ascent of BRICS, coupled with the reconfiguration of trade flows and the 
emergence of alternative payment systems, marks a pivotal juncture in the evolution of 
global commerce. The Global South is no longer a passive recipient within a Western-
devised economic order; it is now assertively reshaping the international system. Through 
coordinated strategies and institutional innovation, BRICS and its allies are dismantling 
entrenched hierarchies and ushering in a genuinely multipolar global economy. 
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This transformation is not merely quantitative but paradigmatic—challenging the 
hegemony of legacy institutions, redefining rules of engagement, and positioning the Global 
South as a proactive architect of its economic destiny. 
 

Energy and Resources 
The BRICS nations collectively possess a commanding share of the world’s critical 

natural resources, conferring a formidable strategic advantage within global supply chains. 
Following its expansion in 2024, the bloc now controls approximately 72% of global rare 
earth element reserves and around 42% of the world’s proven oil and gas reserves—a 
notable escalation in geopolitical leverage. 

Rare earth elements—integral to sectors such as advanced electronics, renewable 
energy systems, and next-generation defense technologies—are predominantly mined and 
processed by China, underscoring its centrality within the global high-tech resource chain. In 
the domain of hydrocarbons, while earlier estimates posited that BRICS held 40% of global 
oil reserves, post-expansion recalibrations now place this figure closer to 42%. However, this 
must be situated within the broader energy architecture, wherein OPEC continues to exert 
primacy, overseeing approximately 79.5% of the world’s proven oil reserves. 

Beyond resource endowments, the BRICS nations are increasingly positioning 
themselves as systemic architects of global governance, trade regimes, and developmental 
finance. Their resource-driven ascendancy is reshaping not only supply chains but also the 
geopolitical contours of international cooperation in the twenty-first century. 
 

Alternative Financial Systems 
The New Development Bank (NDB), established to foster infrastructure development 

and financial resilience, has cumulatively approved loans exceeding $40 billion since its 
inception. In parallel, BRICS members have launched concerted efforts to facilitate trade 
settlements in local currencies, a strategic initiative aimed at reducing dependency on the 
U.S. dollar. 

However, the transition to alternative financial mechanisms has encountered 
substantial friction. Currency volatility, coupled with investor risk aversion, continues to 
undermine confidence in non-dollar settlements. For these systems to scale effectively, the 
bloc must address the trust deficit and pursue greater macroeconomic stabilization across its 
member economies. 
 

Soft Power and Diplomacy 
BRICS has increasingly emerged as a prominent voice for the Global South, amplifying 

the concerns and aspirations of developing nations within international institutions. Its 
growing diplomatic presence serves as a counterbalance to traditional Western-centric 
coalitions. 

Yet the bloc remains constrained by a lack of strategic coherence and diplomatic 
synergy, especially when contrasted with formations like the G7. The divergence in member-
state positions during the Russia–Ukraine conflict starkly exposed internal fractures, 
revealing the limitations of BRICS in presenting a unified diplomatic front during global crises. 
 

Technology and Innovation Gap 
While China indisputably leads the bloc in advanced sectors such as artificial 

intelligence, semiconductors, and green technologies, a significant technological asymmetry 
persists across the grouping. India demonstrates notable potential in information technology 
and space exploration, yet Brazil, Russia, and South Africa continue to lag in building 
resilient digital infrastructures and fostering high-tech ecosystems. 

Bridging this innovation gap remains critical for BRICS to consolidate its global 
competitiveness and reduce its dependence on external technological ecosystems. 
 

Strategic Opportunities 
The recent enlargement has bestowed BRICS with renewed legitimacy and broader 

geopolitical appeal, particularly among emerging and developing economies. This expansion 



Eurasia: Economics & Business, 10(100), October 2025 
DOI https://doi.org/10.18551/econeurasia 

14 

offers a timely opportunity to amplify the bloc’s bargaining power within multilateral forums 
such as the IMF, WTO, and the United Nations Security Council. 

Moreover, the ongoing momentum toward de-dollarization offers an unprecedented 
window for BRICS to champion alternative financial architectures—provided that the bloc can 
overcome internal dissonance, ensure financial transparency, and stabilize macroeconomic 
fundamentals. 
 
Latent Potential 

A coordinated focus on digital transformation, renewable energy deployment, and the 
development of South–South trade corridors holds the promise of unlocking trillions of dollars 
in untapped economic value. Realizing this potential, however, necessitates robust political 
alignment, institutional commitment, and a shared vision across diverse national priorities. 
 
Challenges Ahead 

Despite its expanding profile, BRICS remains encumbered by deep-seated internal 
divisions, asymmetric governance structures, and varying levels of institutional maturity. 
These deficiencies hinder the bloc’s capacity for coordinated, agile decision-making. 

Externally, Western decoupling strategies, enhanced scrutiny of BRICS-led financing, 
and the escalation of sanctions regimes—particularly against Russia—pose formidable 
headwinds that threaten to curtail the bloc’s strategic ambitions. 
 
The Path Forward: 

 To transition from a symbolic coalition into a transformative geopolitical force, BRICS 
must pursue a set of critical institutional reforms. These include: 

 Establishing transparent, rules-based governance mechanisms within the New 
Development Bank 

 Operationalizing effective dispute resolution frameworks to address intra-bloc 
divergences 

 Deepening commitment to multilateralism and inclusive cooperation 

 Cultivating resilience and economic autonomy through technological self-sufficiency 
and regional connectivity 

Only through such structural consolidation can BRICS realize its stated ambition of 
redefining the global order—not as a reactive coalition, but as a proactive engine of 
equitable, sustainable, and multipolar development. 

A defining pillar of BRICS’s evolving geostrategic orientation is its unequivocal 
commitment to de-dollarization—a deliberate effort to reduce systemic reliance on the U.S. 
dollar in international trade and financial transactions. Member states have proactively 
advanced several key initiatives, including: 

 Settling bilateral trade agreements in local currencies, notably the Chinese yuan and 
the Indian rupee. 

 Establishing alternative cross-border payment systems independent of SWIFT, 
exemplified by Russia’s SPFS and China’s CIPS networks. 

 Collectively, these measures aim to construct a multipolar currency architecture, 
enhancing members’ economic resilience, mitigating exposure to exchange rate 
fluctuations, and insulating participating economies from the coercive effects of 
Western-imposed financial sanctions. 

 
Role of the New Development Bank (NDB) 

Established in 2014, the New Development Bank stands as the most institutionally 
robust accomplishment of the BRICS framework. Its strategic mandate includes: 

 Financing large-scale infrastructure and sustainable development projects across 
emerging and developing economies. 

 Providing a systemic alternative to the Bretton Woods institutions, particularly the IMF 
and World Bank, which have historically dominated global lending frameworks. 
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 Extending loans denominated in local currencies, thereby minimizing exchange rate 
exposure and reinforcing macro-financial stability. 

 To date, the NDB has approved approximately $40 billion in financing across 122 
development projects, reinforcing its status as a prominent institutional actor in the 
emerging architecture of global development finance. 

 
Prospects of a Common Currency 

Discussions surrounding the creation of a shared BRICS currency have gained 
momentum in recent years. However, the bloc’s leadership has adopted a cautious and 
pragmatic stance, citing several structural impediments: 

 Deep divergences in macroeconomic fundamentals across member states; 

 Persistent geopolitical tensions, most notably the India–China border dispute; 

 Disparate monetary policy regimes and central banking frameworks. 
In light of these constraints, BRICS has prioritized the expansion of local currency trade 

settlements over the establishment of a unified monetary system. 
 
Commodity-Backed Financial Instruments 

BRICS members have also explored commodity-anchored financial mechanisms, 
particularly gold-backed instruments, as a strategic hedge against dollar volatility. These 
initiatives aim to challenge the hegemony of fiat-based currency systems, contingent upon 
the development of transparent governance and institutional trust. 

Russia and China have engaged in bilateral dialogues to assess the viability of gold-
backed settlement systems, envisaging a framework that could enhance financial 
sovereignty and offer credible alternatives to existing monetary infrastructures. 
 
Digital Finance Leadership 

BRICS nations are leveraging digital innovation to bypass legacy banking architectures 
and assert leadership in fintech. Notable initiatives include: 

 China’s digital yuan pilot programs, which demonstrate the potential scalability of 
central bank digital currencies. 

 India’s Unified Payments Interface (UPI), a transformative digital platform facilitating 
instantaneous peer-to-peer transactions on a national scale. 

These innovations, when integrated with cross-border CBDC frameworks, could 
catalyze monetary convergence and foster deeper financial interoperability among BRICS 
members. 
 
Investment Realignment and South–South Cooperation 

The establishment of mechanisms such as the BRICS Contingent Reserve 
Arrangement (CRA) provides member states with financial safety nets outside the 
institutional purview of the IMF, thereby reducing dependency on Western capital markets. 

Simultaneously, BRICS has intensified efforts to enhance intra-bloc trade and 
investment, reinforcing South–South cooperation. Illustrative examples include: 

 China’s importation of Brazilian soybeans 

 India’s purchase of Russian crude oil 
These transactions signify a broader shift toward regionalized trade ecosystems that 

are less vulnerable to geopolitical volatility and less dependent on dollar-denominated trade 
flows. 
 
Common Currency Prospects 

Deliberations regarding the establishment of a shared BRICS currency remain ongoing; 
however, leaders of member states continue to adopt a measured and pragmatic stance. 
Acknowledging the formidable obstacles posed by deep economic heterogeneity, persistent 
geopolitical frictions, and incompatible monetary policy frameworks, the bloc has, for the 
foreseeable future, deprioritized monetary unification. Instead, it has focused on the 
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expansion of bilateral trade settlements in local currencies, an approach perceived as more 
immediately attainable and structurally viable. 
 
Commodity-Backed Financial Instruments 

Select BRICS members—most notably Russia and China—are actively exploring the 
feasibility of commodity-backed settlement frameworks, particularly those anchored in gold. 
These mechanisms are intended to mitigate exposure to dollar-denominated volatility and 
bolster financial sovereignty, especially in the face of expanding Western sanctions and 
systemic vulnerabilities associated with fiat currencies. 
 
Digital Finance Leadership 

BRICS countries are also at the vanguard of digital financial innovation. China’s 
ongoing pilot programs for its digital yuan and India’s rapid expansion of its Unified Payments 
Interface (UPI) illustrate the bloc’s capacity to leapfrog legacy banking infrastructure. 
Moreover, the prospective coordination of central bank digital currency (CBDC) frameworks 
holds considerable potential to deepen financial integration and interoperability among 
member economies. 
 
Investment Realignment and South–South Trade 

The BRICS Contingent Reserve Arrangement (CRA) continues to serve as a critical 
macroeconomic stabilization mechanism, offering an alternative to the IMF’s traditional 
conditionality-based assistance. Simultaneously, the intensification of intra-BRICS trade 
relations—such as China’s importation of Brazilian agricultural goods and India’s 
procurement of Russian energy resources—is not only reshaping global trade patterns but 
also strengthening the infrastructure of South–South cooperation. 
 
Key Challenges 

Despite these promising trajectories, BRICS confronts a constellation of structural 
impediments that threaten its long-term cohesion and strategic efficacy. These include: 

 Marked political heterogeneity among member states 

 Stark economic asymmetries, particularly China’s outsized economic footprint relative 
to other members 

 Ongoing geopolitical rivalries, including unresolved bilateral disputes 

 Institutional fragilities and the absence of robust, enforceable governance 
mechanisms 

 Divergent foreign policy orientations that hinder unified global positioning 

 Collectively, these challenges underscore the fragility of BRICS as a cohesive 
geopolitical actor. 

 
Highlights from the 2025 Rio Summit 

Joint Declaration: For the first time since the bloc’s recent expansion, BRICS leaders 
successfully issued a unified joint communiqué, prominently advocating for comprehensive 
reforms of the International Monetary Fund (IMF) to better reflect the realities of a multipolar 
world. 

Multilateral Guarantee Fund: The New Development Bank (NDB) announced the 
launch of the BRICS Multilateral Guarantee Fund, designed to de-risk strategic infrastructure 
investments and catalyze private sector engagement across the Global South. 

Membership Expansion: The formal accession of Indonesia in early 2025 reaffirmed 
BRICS’s commitment to broadening its geopolitical footprint and enhancing representational 
equity within the bloc. 

De-dollarization Strategy: Member states reiterated their collective resolve to increase 
the proportion of trade settlements conducted in local currencies, while issuing pointed 
critiques of unilateral U.S. protectionist measures deemed detrimental to global economic 
stability. 
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Leadership Absences: The notable non-attendance of Presidents Xi Jinping and 
Vladimir Putin cast a discernible shadow over the summit’s proceedings, reinforcing 
concerns about internal discord and the broader challenges of consensus-building within an 
increasingly diverse and ideologically fragmented bloc. 
 

CONCLUSION 
 

The rise of BRICS heralds a paradigmatic reconfiguration of the global power matrix—
one that decisively contests the entrenched primacy of Western-dominated institutions and 
ideational frameworks. Far from being a mere economic consortium, BRICS increasingly 
positions itself as an architect of a de-Westernized international order, advancing a 
normative agenda rooted in multipolarity, institutional pluralism, and sovereign 
developmental autonomy. Instruments such as the New Development Bank, de-dollarization 
initiatives, and digital financial innovations exemplify the bloc’s strategic commitment to 
reshaping the prevailing architecture of global governance, trade, and monetary systems. 

However, this emergent counterweight is neither homogeneous nor devoid of internal 
contradictions. Persistent geopolitical antagonisms, structural asymmetries, and divergent 
policy orientations among member states present enduring obstacles to institutional 
coherence and unified geopolitical influence. Even so, BRICS continues to consolidate its 
standing as a consequential force in the international system—one that embodies the 
aspirations of the Global South and seeks to recalibrate the epistemic and structural 
foundations of world order. In an era marked by systemic fragmentation and the diffusion of 
authority, BRICS emerges simultaneously as both a manifestation and a catalyst of a post-
Western geopolitical epoch. 

Recommendations: 

 Enhance Internal Cohesion: BRICS must prioritize the reconciliation of internal 
divergences by institutionalizing sustained intergovernmental dialogue and fostering a 
culture of consensus-building. The establishment of robust conflict resolution 
mechanisms and structured platforms for joint decision-making would significantly 
strengthen the bloc’s capacity to adopt coherent and unified positions on pressing 
global issues. 

 Expand Membership: Strategic enlargement of BRICS to include additional emerging 
economies would not only bolster its geopolitical weight but also enhance its 
normative legitimacy. A broader membership base would amplify the bloc’s collective 
voice in global fora and reinforce its advocacy for the democratization of international 
governance institutions. 

 Strengthen South-South Cooperation: BRICS should intensify its investment in South-
South cooperation by facilitating trade integration, technological exchange, and 
capacity-building initiatives among developing countries. Deepening these 
partnerships will consolidate BRICS’s role as a vanguard of the Global South and a 
credible alternative to traditional North-South development paradigms. 

 Leverage Strategic Partnerships: Cultivating strategic partnerships with non-member 
states, particularly within geopolitically significant regions, can augment BRICS’s 
global influence. Collaborative engagements on transnational challenges—ranging 
from climate change and energy security to public health and food systems—can 
generate diplomatic goodwill and elevate the bloc’s international standing. 

 Advocate for Global Governance Reforms: BRICS must adopt a more assertive and 
coordinated posture in championing reforms within international institutions such as 
the United Nations, IMF, and World Bank. By promoting a genuinely multipolar global 
order—one that respects the plurality of civilizational and developmental 
trajectories—the bloc can position itself as a transformative force within the existing 
world system. 

 Prioritize Sustainable Development: Anchoring its strategic agenda in the principles of 
sustainability will enhance BRICS’s moral authority and operational relevance. By 
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advancing initiatives that integrate environmental stewardship, social inclusivity, and 
equitable economic growth, the bloc can align its objectives with the broader 
aspirations of the international community. 

 Institutionalize Strategic Review Mechanisms: The formulation of a formalized 
framework for periodic assessment of BRICS’s initiatives, strategic direction, and 
performance metrics is imperative. Continuous evaluation will enable adaptive 
governance, enhance institutional responsiveness, and ensure the bloc remains 
attuned to the dynamic contours of the global geopolitical environment. 

In sum, the successful navigation of BRICS’s internal and external challenges—
coupled with the strategic implementation of these recommendations—holds the potential to 
fundamentally recalibrate the bloc’s role in the evolving international order. By embracing 
institutional consolidation, normative ambition, and sustainable diplomacy, BRICS can 
emerge not merely as a counterweight to Western dominance, but as a visionary architect of 
a more equitable, inclusive, and multipolar global system. 
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